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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 

ANNUAL REPORT FOR THE FISCAL YEAR ENDED JANUARY 31, 1976 


After ninety-two years of operation, Wieboldt’s has grown to a chain of 
thirteen quality department stores throughout the City of Chicago and four 
adjoining counties, offering the largest selection of brand name merchan¬ 
dise to the consumer for all the family and home. Women’s, men’s and 
children’s apparel and accessories contributed approximately 64% of 1975 
sales; furniture, appliances and home accessories 24%, with the balance 
comprised of other classes of merchandise. Over 7,000 people are employed 
every year to give the warm and friendly service that is a tradition at 
Wieboldt’s. The entire first floor of our largest store located at State and 
Madison streets is presently being modernized, and will be completed in 
the late summer of this year. An artist’s rendition of the State Street level 
is shown on the back cover of this report. The Company’s Common Shares 
are listed on the New York Stock Exchange. 


Financial Highlights 


Fiscal Year Ended 

January 31,1976 February 1,1975 


OPERATIONS 

Net Sales . $151,174,000 


Net Income. 

Net Income Per Share 

FINANCIAL 

Working Capital. 


2,547,000 

.82 

$ 15,774,000 


$148,177,000 

1,463,000 

.47 

$ 14,706,000 


Ratio of Current Assets to Current Liabilities 



1.6 to 1 


1.6 to 1 

Long-Term Debt. 



22,324,000 

23,438,000 

Common Shares’ Equity. 



34,467,000 

32,873,000 

Common Shares' Equity—Per Share. 



11.34 


10.73 

Number of Common Shareholders. 



5,700 


6,200 

Market and Dividend Information 








Sale 

Price of 


Dividends 



Common Shares 


Per Share 

QUARTER 

1975 

1974 

1975 1974 


High 

Low 

High 

Low 


First . 

4Va 

3 Vs 

6Ya 

4% 

70 70 

Second . 

4 Vs 

3% 

5 Vs 

3Vz 

70 70 

Third . 

3Va 

3% 

4 Vs 

2 5 /e 

70 70 

Fourth . 

5Va 

3% 

3% 

2'A 

70 70 


-HULAftLt KubLlC L.'BKAA 

BOStMESS INF. BUR 
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To Our Shareholders: 


Allen E. Neil 



Arthur K. Muenze 



Your Company’s sales increased in 1975 to a 
record high of $151,174,401 compared to 
$148,177,540 in 1974. Net income for the year 
was $2,547,131 or 820 a common share, after 
provision for dividends on preferred shares, 
compared with net income of $1,463,402 or 470 
a share in the prior year. 

Earnings in the first six months of 1975 were 
depressed as a result of the recession and 
inflationary pressures that had slowed the 
national economy. By the end of the third 
quarter, short-term interest rates had declined 
substantially and business showed signs of a 
solid recovery. Your Company had adjusted to 
the economic and inflationary pressures of the 
earlier months and was in a position to take 
advantage of the renewed consumer confidence 
in the fourth quarter. With expenses under tight 
control, the pick-up in business during the 
quarter added substantially to the 
year’s earnings. 

Leading indicators of economic activity are 
improving and there appears to be no 
immediate let-up in the rate of business 
advance. Even with indications that the 
economy is improving, there is still the real 
possibility of a sharp rise in inflation. If prices 
increase, the rise in consumer spending will 
weaken. There are still high levels of 
unemployment and the construction industry 
continues to show weakness. With these 
reservations as to the certainty of the business 
recovery, there will be no let-down in your 
Company’s control of expenses and inventory 
investment, both of which helped make the 
higher 1975 profit possible. Our financial 
position is sound, and we are looking forward 
to 1976 with cautious optimism. 

In October, 1975, we began accepting Master 
Charge and BankAmericard credit cards in all 
of our stores. Many fine stores across the 
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country are now accepting these cards and it is 
expected that new sales will be generated, not 
only from residents in our own metropolitan 
area, but also from the approximately eight 
million people who visit Chicago annually. 
Credit card sales during the fourth quarter met 
our expectations. 

In keeping with our continued program of 
refurbishing our established stores, the first 
floor of our State and Madison Street store is 
presently being modernized. The ceiling will be 
lowered and modern merchandise fixtures 
installed, along with soft lighting and new 
carpeting accenting the departments. The new 
floor is expected to be completed in September 
of this year. 

Our Harlem-lrving store located in suburban 
Norridge is adding an additional 10,000 square 
feet to the main floor and 5,000 square feet to 
the second floor. New fixtures, carpeting and 
lighting will be installed, giving the first floor an 
entirely new shopping atmosphere. At the same 
time that our store is being expanded, the 
shopping center is constructing an enclosed 
mall with many new shops and new deck-level 
parking. It is expected that our store and the 
mall expansion will be completed in the 
early fall. 

The new office building, which we built on a 
former store site in Evanston, is over 90% 
leased. The building recently received an 
“Excellence in Masonry” award from the 
Metropolitan Chicago Masonry Council. 

Judging was done by the national office of the 
American Institute of Architects on the basis of 
good design. Judges cited the building for its 
compatibility with the surrounding 
neighborhood. 

In January, 1976, we closed our Milwaukee 
Avenue store due to the continuing decline in its 


sales and profit contribution. (See “Manage¬ 
ment’s Discussion and Analysis” for 
further comments.) 

On November 20,1975, a letter was sent to all 
registered holders of 99 or less common shares 
offering these stockholders the opportunity to 
sell their shares to the Company. The offer was 
made in response to a number of requests 
from shareholders with s/nall holdings who 
wanted to sell their shares but found the cost of 
selling to be excessive. Over 7,000 shares were 
purchased by the Company. The directors have 
authorized the purchase of up to 200,000 shares 
of the Company’s common stock for its 
treasury, and as of the close of our fiscal year, 
over 18,000 shares had been purchased by 
the Company. 

At its meeting on January 26,1976, the Board 
of Directors declared a regular quarterly cash 
dividend of 70 on the Common Shares as well as 
a regular quarterly dividend of $1.0614 on the 
Company’s $4.25 Preferred Shares. 


Respectfully submitted, 

Allen E. Neil 
Chairman of the Board 



President 

April 28,1976 
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Animated Christmas windows are tradi¬ 
tional with Wieboldt’s. In 1975, lovable 
dogs, almost as big as life, skated and 
danced exuberantly in State Street win¬ 
dows. The 4-part series, titled “Christmas 
at the Holli-Dog Inn,” attracted constant 
crowds and brought favorable publicity. 


WIEBOLDT’S KEEPS YOUNG 





Wieboldt’s communicates with the 
young! To open a new record depart¬ 
ment at the Lakehurst store, in Octo¬ 
ber 1975, Wieboldt’s announced a big 
dance contest. Hundreds of teen-agers 
entered. Disc jockeys from radio sta¬ 
tion WFYR were at the microphone; 
dozens of prizes were given away. 


For all of our younger customers Satur¬ 
day is the most important day of the 
week. It’s Children’s Day at Wieboldt’s! 
Youngsters and mothers love the clowns, 
magicians, ventriloquists, cowboys who 
perform magic tricks, give souvenir toys. 
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Impressive big Scholastic Art Awards exhibitions were 
presented in February by eleven Wieboldt stores, giving 
recognition to talented students in art classes of major 
Chicagoland schools. Each was a multi-media show of 
about 500 pieces, very appealing to shoppers. Best entries 
were later sent to the national Scholastic Art contest and 
many local students won valuable prizes. 


When 105 members of Wieboldt’s Youth Board gathered 
at the State Street store for a graduation party in May, 
the high point of the program was presentation of awards 
in the Crafts Bazaar. Winners received an autographed 
crafts book. After each of the seven Boards performed a 
skit, diplomas were presented and refreshments served. 



EXCITING HAPPENINGS 



What a State Street parade it was! 
Wieboldt’s brought the famous Lan- 
craft Fife and Drum Corps from New 
Haven, Connecticut, to launch its ob¬ 
servance of the Bicentennial. The 
corps led a company of colonial-cos¬ 
tumed children down the street and 
later gave a stirring concert of Revolu¬ 
tionary Wartime songs from Wieboldt’s 
first floor escalator. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Balance Sheets 


January 31 
1976 

Assets 

CURRENT ASSETS 

Cash. 5 4,588,276 

Receivables, including installment accounts, 
less allowance for possible losses 
(1976—$700,000; 1975—$550,000): 

From customers, less accounts sold—Note B. 16,094,952 

From Wieboldt Credit Corporation on accounts sold ... 1,350,686 

Other accounts. 865,275 

Recoverable income taxes. — 

Net assets of Wieboldt Credit Corporation—Note B. 784,882 

Merchandise inventories—Note A. 15,816,266 

Supplies and prepaid expenses. 1,133,235 

TOTAL CURRENT ASSETS 40,633,572 


OTHER ASSETS 


221,670 


PROPERTY AND EQUIPMENT 

—Note C 

Land and improvements. 4,203,504 

Buildings and improvements. 40,032,869 

Fixtures and equipment. 17,242,208 

61,478,581 

Less allowances for depreciation and amortization. 15,382,725 

46,095,856 


$86,951,098 


February 1 
1975 


$ 3,376,561 


12,442,508 

1,666,618 

902,317 

613,356 

776,604 

17,142,494 

1,231,256 

38,151,714 


222,946 


4,097,402 

39,141,408 

16,902,115 

60,140,925 

13,575,952 

46,564,973 


$84,939,633 


See notes to financial statements. 





























January 31 

February 1 

Liabilities and Shareholders’ Investment 

CURRENT LIABILITIES 

1976 

1975 

Notes payable to banks. 

$ — 

$ 2,500,000 

Trade accounts payable. 

8,791,647 

6,907,660 

Accrued expenses . 

3,350,526 

2,538,418 

Employee compensation and payroll taxes. 

1,813,687 

1,288,011 

Local taxes . 

Federal and state income taxes: 

5,008,654 

5,384,102 

Currently payable . 

1,594,891 

— 

Deferred. 

3,523,100 

3,812,000 

Current portion of long-term debt. 

776,964 

1,015,352 

TOTAL CURRENT LIABILITIES 

OTHER LIABILITIES 

24,859,469 

23,445,543 

Long-term debt, less current portion—Note C. 

22,324,433 

23,437,961 

Deferred income taxes. 

3,215,108 

2,294,620 

Reserve for anticipated costs relating to leased facilities.... 
Distributions from shopping center joint ventures 

805,977 

1,510,225 

in excess of equity in net assets. 

584,210 

506,262 

SHAREHOLDERS’ INVESTMENT 

—Notes C, D and E 

$4.25 Cumulative Preferred Shares, without 
par value, stated value $100 a share— 
issued (including shares in treasury): 

26,929,728 

27,749,068 

1976—6,727 shares; 1975—8,432 shares. 

672,700 

843,200 

Common Shares, without par value—authorized 

6,000,000 shares, issued (including shares 



in treasury) 3,112,053 shares. 

6,481,036 

6,481,036 

Additional paid-in capital. 

11,349,402 

11,305,590 

Reinvested earnings. 

16,894,693 

15,237,253 

Cost of shares in treasury (deduction). 

(235,930) 

(122,057) 

TOTAL SHAREHOLDERS’ INVESTMENT 

COMMITMENTS—Note G 

35,161,901 

33,745,022 


$86,951,098 

$84,939,633 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Statements of Income 


Fiscal Year Ended 



January 31 

February 1 


1976 

1975 

Net sales, including sales of leased departments. 

Costs and expenses: 

$151,174,401 

$148,177,540 

Merchandise and buying and certain property expenses ... 

105,226,629 

104,776,186 

Selling and administrative expenses. 

35,376,886 

35,724,186 

Store rents. 

1,469,392 

1,619,908 

Provisions for depreciation and amortization. 

Interest, principally on long-term debt 

2,663,492 

2,487,741 

(net of capitalized interest of $262,570 

in year ended February 1, 1975) . 

1,793,871 

1,903,117 


146,530,270 

146,511,138 

INCOME BEFORE INCOME TAXES 



AND EXTRAORDINARY CREDIT 

4,644,131 

1,666,402 

Federal and state income taxes (credit): 



Deferred. 

649,000 

943,000 

Current. 

1,608,000 

(156,000) 

Reduction of prior year provisions. 

— 

(119,000) 

Investment tax credits. 

(160,000) 

(320,000) 


2,097,000 

348,000 

INCOME BEFORE EXTRAORDINARY CREDIT 

2,547,131 

1,318,402 

Extraordinary credit—reduction of provision for 



anticipated costs relating to leased facilities, 

net of deferred income taxes of $145,000 . 

— 

145,000 

NET INCOME 

$ 2,547,131 

$ 1,463,402 

Per common and common equivalent share 



(1976—3,063,152 shares; 

1975—3,064,835 shares): 



Income before extraordinary credit. 

$.82 

$.42 

Extraordinary credit . 


.05 

Net income . 

.82 

.47 


See notes to financial statements. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Statements of Changes in Shareholders’ Investment 

Fiscal years ended January 31, 1976 and February 1, 1975 


Additional 

Paid-In Capital Reinvested Earnings Treasury Shares 



1976 

1975 

1976 

1975 

1976 

1975 

Balance at beginning of year. 

Net income . 

Cash dividends: 

$4.25 Cumulative Preferred Shares 

($4.25 a share) . 

Common Shares—$.28 a share. 

$11,305,590 

$11,305,110 

$15,237,253 

2,547,131 

(32,181) 

(857,510) 

$14,667,760 

1,463,402 

(35,875) 

(858,034) 

$122,057 

$122,057 

Purchase of shares for treasury: 

Common (25,577 shares in 1976)_ 

$4.25 Cumulative Preferred 
(1976—1,755 shares; 1975— 

12 shares) . 





110,873 

129,687 

720 

Retirement of $4.25 Cumulative Preferred 
Shares in treasury (1976—1,705 shares; 
1975—12 shares) . 

43,812 

480 



(126,687) 

(720) 

BALANCE AT END OF YEAR 

$11,349,402 

$11,305,590 

$16,894,693 

$15,237,253 

$235,930 

$122,057 


The following shares were 
held in the treasury at 
the end of the fiscal 
year: 

1976 1975 

$4.25 Preferred. 50 — 

Common. 73,175 47,598 

See notes to financial statements. 

( ) Denotes deduction. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Statements of Changes in Financial Position 


ADDITIONS TO WORKING CAPITAL 
From operations: 

Income before extraordinary credit. 

Add (deduct) items not affecting working capital: 

Provision for depreciation and amortization. 

Noncurrent deferred income taxes. 

Equity in earnings of shopping center joint ventures ... 
WORKING CAPITAL PROVIDED FROM OPERATIONS 

Cash distributions from shopping center joint ventures. 

Proceeds of long-term financing. 

DEDUCTIONS FROM WORKING CAPITAL 
Reduction of and charges to reserve for leased facilities .... 

Additions to property and equipment. 

Reduction of long-term debt. 

Cash dividends paid. 

Preferred and Common Shares purchased for treasury. 

Other (additions) . 

INCREASE (DECREASE) IN WORKING CAPITAL 

Working capital at beginning of year. 

WORKING CAPITAL AT END OF YEAR 

CHANGES IN WORKING CAPITAL ACCOUNTS 
Increase (decrease) in current assets: 

Cash. 

Receivables. 

Recoverable income taxes. 

Net assets of Wieboldt Credit Corporation. 

Merchandise inventories. 

Supplies and prepaid expenses. 

Increase (decrease) in current liabilities: 

Notes payable to banks. 

Trade accounts payable and accrued expenses. 

Employee compensation and payroll and local taxes .... 

Federal and state income taxes. 

Current portion of long-term debt. 

INCREASE (DECREASE) IN WORKING CAPITAL 


Fiscal Year Ended 


January 31 
1976 


$ 2,547,131 

2,663,492 

920,488 

(317,383) 

5,813,728 

395,331 


6,209,059 

704,248 

2,269,593 

1,113,528 

889,691 

240,560 

(76,493 ) 

5,141,127 

1,067,932 

14,706,171 

$15,774,103 


$ 1,211,715 
3,299,470 
(613,356) 
8,278 
(1,326,228) 
(98,021) 
2,481,858 

(2,500,000) 
2,696,095 
150,228 
1,305,991 
(238,388) 
1,413,926 
$ 1,067,932 


February 1 
1975 


$ 1,318,402 

2,487,741 

707,000 

(112,104) 

4,401,039 

744,200 

5,850,000 

10,995,239 

339,000 

9,710,150 

2,024,414 

893,909 

720 

25,111 

12,993,304 

(1,998,065) 

16,704,236 

$14,706,171 


$ 336,472 

(388,994) 
613,356 
157,304 
(2,712,178) 
249,049 
(1,744,991) 

2,500,000 
(2,957,176) 
201,683 
176,324 
332,243 
253,074 
( $ 1,998,065 ) 


See notes to financial statements. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Notes to Financial Statements 

January 31, 1976 and February 1, 1975 


Note A—Summary of Significant Accounting 
Policies: 


Consolidation: 

The financial statements include on a consolidated 
basis the accounts of the Company and its wholly- 
owned real estate subsidiaries. The net assets and 
net income of Wieboldt Credit Corporation, a wholly- 
owned finance subsidiary, are included on the equity 
basis. 

The Company has investments (carried on the 
equity basis) in joint ventures engaged in the devel¬ 
opment and operation of regional shopping centers. 


Merchandise Inventories: 

Merchandise inventories are stated at cost (prin¬ 
cipally last-in, first-out method), which is not in 
excess of market. If the conventional retail inventory 
method had been used, the amounts stated for in¬ 
ventories would have been greater by the following: 

January 31, 1976 .. $5,028,000 

February 1, 1975 .. 4,827,000 

Property and Equipment: 

Property and equipment are stated on the basis 
of cost, which is amortized over the estimated useful 
lives using the straight-line method. The cost of 
leasehold improvements is amortized by the straight- 
line method over the respective lease periods or the 
estimated useful lives, whichever is shorter. 


Deferred Income Taxes and 
Investment Tax Credits: 

Deferred income taxes result from the use of 
different methods, for financial reporting and income 
tax purposes, of recognizing income from installment 
sales, provisions for depreciation, and anticipated 
costs relating to leased facilities. 

Investment tax credits are included in income in 
the year the assets qualifying for the credits are 
placed into service. 


Interest Expense: 

Interest on debt incurred during the construction 
period is capitalized. 

Note B—Wieboldt Credit Corporation: 

The balance sheet of the Company’s wholly- 
owned unconsolidated finance subsidiary, Wieboldt 
Credit Corporation, is summarized below: 


ASSETS 



January 31 
1976 

February 1 
1975 

Cash . 

$ 764,480 

$ 638,129 

Receivables, principally accounts 
purchased from Wieboldt 
Stores, Inc. 

13.540.533 

16.824,008 


$14,305,013 

$17,462,137 

LIABILITIES AND SHAREHOLDER'S INVESTMENT 

Notes payable to banks (guar¬ 
anteed by Wieboldt Stores, 
Inc.) . 

$12,154,491 

$14,999,565 

Portion of purchase price of re¬ 
ceivables withheld pending 
collection. 

1,350,686 

1,666,618 

Accrued interest and other ex¬ 
penses . 

14,954 

19,350 

Shareholder’s investment: 



Common Stock. 

750,000 

750,000 

Reinvested earnings. 

34,882 

26,604 


784,882 

776,604 


$14,305,013 

$17,462,137 

Note C—Long-Term Debt: 



Long-term debt, including the portion classified as 
a current liability, consisted of the following: 


January 31 
1976 

February 1 
1975 

First mortgage notes, 6 1 /*% 
to 8 3 /4%, approximately 
$2,200,000 payable annually 
for principal and interest to 
1994, and lesser amounts 
thereafter through 2005 . 

$22,701,397 

$23,063,539 

Notes—6%, payable in 1976... 

400,000 

700,000 

Other . 

— 

689,774 


$23,101,397 

$24,453,313 


Land, buildings, and improvements with a net 
carrying amount of $27,800,000 are subject to mort¬ 
gage notes. 

Certain of the loan agreements contain provisions 
regarding the maintenance of working capital, pay¬ 
ment of cash dividends, and purchases of capital 
shares; under the most restrictive of such provisions, 
working capital, as defined, should be not less than 
$ 12 , 000 , 000 . 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 

Notes to Financial Statements (Cont’d) 


Note D—Shareholders’ Investment: 

In addition to the $4.25 Cumulative Preferred 
Shares presently issued, the Company is authorized 
to issue 15,000 Cumulative Preferred Shares and 
100,000 Cumulative Preference Shares. The Com¬ 
pany is required to set aside $70,000 annually for 
purchase of its $4.25 Preferred Shares. No amount 
will be required to be set aside for this purpose until 
August 1, 1978. 

On January 26, 1976, the Board of Directors de¬ 
clared, for the succeeding fiscal year, first quarter 
cash dividends aggregating $7,094 on the $4.25 
Cumulative Preferred Shares and $211,771 ($.07 a 
share) on Common Shares. 


Note E—Employee Stock Options: 

Under the Company’s qualified stock option plan, 
five year options exercisable one year after grant 
may be issued to officers and key employees at 
100% of market price. Changes in options during 
the years ended February 1, 1975 and January 31, 
1976 were as follows: 



Prices 

Shares 

Outstanding at February 2, 1974_ 

$5.18-$6.61 

107,178 

Canceled. 

5.18 

(2,315) 

Outstanding at February 1, 1975_ 

5.18- 6.61 

104,863 

Granted. 

3.50 

40,500 

Canceled. 

5.18- 6.61 

(29,463) 

Outstanding at January 31, 1976- 

3.50- 6.61 

115,900 

Exercisable at January 31, 1976_ 


115,900 

Shares reserved for future options .. 


37,253 


Note F—Pension Plan: 

The Company has a noncontributory pension plan 
covering all eligible employees. Contributions, based 
upon actuarial computations, amounted to $164,000 
and $143,000 in the years ended January 31, 1976 
and February 1, 1975, respectively. At January 31, 
1976 all vested benefits of the participants were 
fully funded. 

In accordance with the provisions of the Employee 
Retirement Income Security Act of 1974, the Com¬ 
pany made certain minor amendments to the pro¬ 
visions of its pension plan as of February 1, 1976. 
The effect of these changes on vested benefits, 
future pension cost or future funding requirements 
will not be significant. 

Note G—Leases: 

Total rental expense for all leases amounted to: 


Fiscal Year Ended 


January 31 

February 1 

1976 

1975 


Financing leases: 

Minimum rentals. 

, $2,001,245 

$1,911,937 

Contingent rentals. 

622,700 

588,575 

Sublease rentals (deduction) .. 

(560,720) 

(577,057) 


2,063,225 

1,923,455 

Other leases: 

Minimum rentals. 

802,086 

635,141 

Contingent rentals. 

485,959 

386,814 

Sublease rentals (deduction) ., 

(229,291) 

(205,618) 


1,058,754 

816,337 

$3,121,979 

$2,739,792 


The contingent rentals are based on additional 
sales at certain stores and common area charges 
allocated to the various stores within the shopping 
centers. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Notes to Financial Statements (Cont’d) 


Note G—Leases (Cont’d): 

The future minimum rental commitments as of January 31, 1976 for all noncancelable leases are as 
follows: 

Financing Leases 


Year 

Ending In 

Total 

Sublease 

Rentals 

(Deduction) 

Real 

Estate 

Equipment 

Other 
Real Estate 
Leases 

1977 . 

. $ 2,181,000 

($ 60,000) 

$ 1,670,000 

$ 473,000 

$ 98,000 

1978 . 

2,159,000 

(60,000) 

1,656,000 

465,000 

98,000 

1979 . 

1,975,000 

(60,000) 

1,475,000 

462,000 

98,000 

1980 . 

1,751,000 

(60,000) 

1,440,000 

273,000 

98,000 

1981 . 

1,318,000 

(60,000) 

1,280,000 


98,000 

1982-1986 . 

5,450,000 

(220,000) 

5,304,000 


366,000 

1987-1991 . 

4,866,000 


4,866,000 



1992-1996 . 

2,705,000 


2,705,000 



After 1996 .. 

3,366,000 


3,366,000 




$25,771,000 

($520,000) 

$23,762,000 

$1,673,000 

$856,000 


The sublease rentals deducted from future mini¬ 
mum rental commitments do not include amounts 
relating to leased departments. 

The estimated present values of the net fixed 
minimum rental commitments for all noncapitalized 
financing leases are summarized below: 



Range of 
Interest 
Rates Used 

Weighted 

Average 

Interest 

Rate 

As of 


January 31 
1976 

February 1 
1975 

Real estate 

2.0-10.7 

6.0% 

$14,125,000 

$14,950,000 

Equipment 

2.4- 8.9 

7.6 

1,377,000 

$15,502,000 

880.000 

$15,830,000 


The effect on net income assuming financing 
leases had been capitalized would be immaterial 
for the years ended January 31, 1976 and February 1, 
1975. 


Accountants’ Report 


Board of Directors 
Wieboldt Stores, Inc. 
Chicago, Illinois 


We have examined the balance sheets of Wieboldt 
Stores, Inc. and consolidated subsidiaries as of Jan¬ 
uary 31, 1976 and February 1, 1975, and the related 
statements of income, changes in shareholders' in¬ 
vestment, and changes in financial position for the 
fiscal years then ended. Our examinations were 
made irr accordance with generally accepted audit¬ 
ing standards and, accordingly, included such tests 
of the accounting records and such other auditing 
procedures as we considered necessary in the 
circumstances. 

In our opinion, the financial statements referred 
to above present fairly the consolidated financial 
position of Wieboldt Stores, Inc. and consolidated 
subsidiaries at January 31, 1976 and February 1, 
1975, and the consolidated results of their opera¬ 
tions and changes in their financial position for the 
fiscal years then ended, in conformity with generally 
accepted accounting principles applied on a con¬ 
sistent basis. 


Chicago, Illinois 
April 6, 1976 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Financial History 


Sales and Earnings 


Fiscal Year 

Ended In 

Net Sales 

Provision for 
Depreciation 
and 

Amortization 

Net 

Income 

Dividends Paid 


Per Common Share (A) 

Preferred 

Cash 

Common 

Cash Stock 

Net 

Income 

Cash 

Dividends 

1976 . 

. . . . $ 151 , 174,401 

$ 2 , 663,492 

$ 2 , 547,131 

$ 32,181 

$ 857,510 

—% 

$.82 

$.28 

1975. 

.... 148,177,540 

2,487,741 

1,463,402 

35,875 

858,034 

— 

.47 

.28 

1974. 

.... 142,970,238 

2,140,078 

2,882,397 

43,271 

757,146 

5 

.93 

.25 

1973. 

.... 131,238,395 

1,930,686 

2,589,958 

47,169 

721,560 

5 

.83 

.24 

1972. 

.... 120,783,204 

1,771,842 

1,469,285 

49,313 

687,665 

5 

.46 

.23 

1971. 

.... 117,420,484 

1,527,401 

2,012,665 

58,204 

655,291 

5 

.64 

.22 

1970. 

.... 117,467,555 

1,344,372 

2,785,662 

62,358 

499,459 

5 

.89 

.16 

1969. 

.... 111,999,723 

1,184,327 

2,750,431 

68,965 

475,849 

5 

.88 

.15 

1968. 

.... 104,797,089 

1,113,877 

2,962,005 

132,434 

327,006 

5 

.94 

.10 

1967. 

.... 97,988,385 

1,130,421 

2,235,572 

138,435 

— 

5 

.70 

— 


Financial Statistics 


Property and 
Equipment 


At Fiscal 
Year-End 

Merchandise 

Inventories 

Working 

Capital 

Additions 

Net 

Book Value 

Total 

Assets 

Long-Term 

Debt 

Common Shares’ Equity 
Total PerShare(A) 

1976 

$ 15 , 816,266 

$ 15 , 774,103 

$ 2 , 269,593 

$ 46 , 095,856 

$ 86 , 951,098 

$ 22 , 324,433 

$ 34 , 466,636 

$ 11.34 

1975 

17,142,494 

14,706,171 

9,710,150 

46,564,973 

84,939,633 

23,437,961 

32,873,384 

10.73 

1974 

19,854,672 

16,704,236 

7,838,460 

39,342,564 

79,562,938 

19,612,375 

32,303,272 

10.54 

1973 

17,189,973 

13,925,258 

3,250,159 

33,644,182 

66,477,226 

14,601,198 

30,153,466 

9.83 

1972 

14,540,184 

12,862,517 

4,991,771 

32,324,709 

60,751,600 

15,234,076 

28,313,583 

9.23 

1971 

15,162,940 

13,862,068 

8,750,700 

29,104,780 

59,811,742 

14,164,804 

27,633,633 

9.00 

1970 

15,774,407 

14,784,116 

7,450,475 

21,881,481 

53,831,362 

9,507,288 

26,217,889 

8.53 

1969 

16,658,644 

15,451,279 

4,020,057 

15,775,378 

46,966,173 

5,832,630 

23,979,923 

7.81 

1968 

14,980,746 

14,183,760 

3,548,577 

12,939,648 

41,330,185 

3,956,538 

21,273,260 

6.92 

1967 

13,868,275 

14,937,599 

1,692,668 

10,622,973 

38,063,886 

4,654,092 

17,829,994 

6.11 


Note A—After giving effect to Common Shares issued as a result of a stock split and stock dividends. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Five Year Summary of Operations 


Fiscal Years Ended In 



1976 

1975 

1974 

1973 

1972 

Net sales, including sales of leased 






departments . 

$151,174,401 

$148,177,540 

$142,970,238 

$131,238,395 

$120,783,204 

Costs and expenses, excluding interest 

144,736,399 

144,608,021 

137,109,192 

125,566,890 

117,189,220 

Interest . 

1,793,871 

1,903,117 

1,290,649 

1,139,872 

1,014,699 

Federal and state income taxes. 

2,097,000 

348,000 

1,990,000 

2,155,000 

1,110,000 

Income before extraordinary items ... 
Extraordinary items: 

2,547,131 

1,318,402 

2,580,397 

2,376,633 

1,469,285 

Provision for anticipated costs 






relating to leased facilities (in 

1975 and 1974, reduction of 
provision), net of deferred income 
taxes (1975—$145,000; 1974— 
$302,000; 1973—$1,465,000) ... 


145,000 

302,000 

(1,465,000) 


Gain on sale of investment in 






shopping center, net of income 
taxes of $612,000. 




1,678,325 




145,000 

302,000 

213,325 


Net income . 

2,547,131 

1,463,402 

2,882,397 

2,589,958 

1,469,285 

Dividends on Preferred Shares. 

Net income applicable to Common 

32,181 

35,875 

43,271 

47,169 

49,313 

Shares . 

$ 2,514,950 

$ 1,427,527 

$ 2,839,126 

$ 2,542,789 

$ 1,419,972 

Income per common and common 






equivalent share—Notes 1 and 2: 
Income before extraordinary items . 

$ .82 

$ .42 

$ .83 

$ .76 

$ .46 

Extraordinary items. 

— 

.05 

.10 

.07 

— 

Net income . 

.82 

.47 

.93 

.83 

.46 

Dividends paid per Common Share: 






Cash—Note 2. 

.28 

.28 

.25 

.24 

.23 

Stock . 

— 

— 

5% 

5% 

5% 

Common and common equivalent 






shares used in the above 
computation— 

Notes 1 and 2. 

3,063,152 

3,064,835 

3,068,949 

3,074,611 

3,080,347 


Note 1—Based on the average number of Common Shares and common equivalent 
shares considered outstanding during each year. 

Note 2—After giving effect to Common Shares issued as a result of a stock split and 
stock dividends. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Management’s Discussion and Analysis 
of the Summary of Operations 


The growth in sales volume during fiscal 1975 and 
1974 resulted from improved sales at most of the 
Company’s existing stores plus the opening of two 
new suburban shopping center stores. The sales 
gains were reduced to a considerable extent by the 
closing of two older stores which were no longer 
profitable. Costs and expenses during the periods 
grew generally in relation to the increase in sales 
but were accelerated by the effect of inflation, in¬ 
creasing interest rates and additional depreciation 
charges on the two new suburban stores. The last 
half of 1975 saw an easing of these inflationary 
pressures and a substantial decline in short-term 
interest rates. Management's firm control of operat¬ 
ing expenses reduced the dollars of expense as 
compared to the prior year. 

Advertising costs increased $514,000 in 1975 and 
$584,000 in 1974 due to higher newspaper lineage 
rates and additional space and radio time for the 
new shopping center stores. Bad debt losses on 
customer accounts were up by $490,000 in 1975 
and $382,000 in 1974 as a result of the depressed 
economy. Depreciation grew by $175,000 in 1975 


and $384,000 in 1974, primarily due to the construc¬ 
tion of the new stores and the new office building 
in Evanston. A decline in the prime interest rate 
decreased interest expense $170,000 in 1975 where¬ 
as additional long-term debt and a substantial ac¬ 
celeration in the prime rate increased interest 
expense $612,000 in 1974. The change in effective 
income tax rate from 1974 (21%) to 1975 (45%) 
related principally to a lower investment tax credit 
in 1975 and a reduction of a prior year's provision 
of $119,000 in 1974. The larger dollar amount is due 
to the increase in income before tax. 

At the close of fiscal 1974, the Company closed its 
Englewood store, and during the last month of fiscal 
1975 the Milwaukee Avenue store was closed. Both 
locations had not been profitable for several years 
due to a long trend of decreasing sales. Expenses 
for rent, real estate taxes and maintenance will con¬ 
tinue for these stores until the leases expire in the 
spring of 1978, but they will be charged to a reserve 
which was provided in fiscal 1972. All of our other 
stores contribute a profit to the Company’s opera¬ 
tions. 


Summary of Income 
Fourth Quarter 


Net Sales . 

Income Before Taxes . 

Federal and State Income Taxes 

Net Income . 

Preferred Dividends . 

Net Income for Common Shares 
Net Income Per Share.. 


Thirteen Weeks ended 
January 31,1976 February 1,1975 


$49,253,046 
4,085,287 
1,867,500 
2,217,787 
7,651 
2,210,136 
.72 


$46,153,472 

1.339.564 
207,000 

1.132.564 
8,959 

1,123,605 

.37 
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Wieboldt’s-State Street is creating 
a complete NEW first floor of 
fashion that will give shoppers an 
instant impression of beauty and 
quality. The ceiling is lowered 
and soft lighting installed. Rich 
carpeting underscores depart¬ 
ments; columns become decora¬ 
tive with elegant resurfacing. The 
radiant new floor is expected to 
be completed in September, 1976. 
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